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Dear 5-‘3“ ‘bblﬁﬂ_‘

_ No. CSO,VIP - §4 %9~
As you are kindly aware, rovide full interest subsid during

the moratorium on educational loans for students belonging to economically weaker se ions
(with parental family income. from all sources of less than 4.5 lakh annually) from scheduled
banks under the Educational Loan Scheme of the Indian Banks’ Association (IBA) has been
approved for pursuing courses of studies in technical education and professional streams from
recognized institutions in India. IBA have now finalized the modalities of implementing the
Scheme by all . its member Banks, a copy of the Scheme along with modalities of
implementation, as finalized by the Indian Banks’ Association is enclosed for ready reference.

2. You would notice that under the Scheme, proof of income is required to be certified by

authorities to be designated by the State Government. & IBA has proposed that in order to
n of interest subsidy

ensure uniformity in sanctio on education loans, State Governments may
designate an authority or authorities to issue certificates based on income criteria only (that is
not the social background). In order to ensure that benefits accrue to eligible students at the
earliest, you may like to issue necessary directions notifying the competent authority for income
certification, as well as_for ublicizin e sam ely with in_the State. Since the State

Government must have des qnated certain authorities for the purposes of certification of income

under various Central / State sector schemes, you may like to consider designating the same
authorities, wherever feasible, for the purposes of certification of income under the present
scheme of‘interest subsidy on education loans as well.

3. - Iam desired-to request you to kindly intimate the designated authority / authorities (at
the District / Sub-District / Block, etc. leveis) to the District Level Consultative Committees
(DLCC) so.that banking-authorities at the branch level where students would be approaching for
availing the benefit of the Scheme, would be aware of the same. As_interest subsidy is
Ladmiss‘ible in respect of education loans ap@ved for the a ' - the
TAterest amount on such loans would be becoming due at the close of the academic session.
Your intervention in notifying the competent authority as well as widely publicizing the same
through DLCCs for the information of Branch Managers of Banks would, therefore, be crucial in
enabling the Central Government to reimburse banks the amount of interest accruing to eligible
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The interest rates charged on the edupanonal loan shall be-, as per the
BPLR/Base Rate of the individual bae ks ahd as per the pro\nsuons for interest
rates under the 1BA Model Educanou.. l.o »» Scheme.
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Moratorium Period

Under the. Central gcheme, the interest payable by the student belonging to
- EWS for-availing. .o_xthe Ed.uﬁatlonal Loan for TechmcaUProfessuonal Courses
in India forithe penod" of moratorium | j.el/Course Period plus. one year or six

" monthi§ afteg,.gemng oy <whichever, is, earlier. as ‘prescriped’ under: the

Educational Loan S e for the. \nduan ami% Assomatloqhsp il be borner:..

by the Government of India. After | the peri riod*of moratorium IS Tgvetsthe:
~interest on the outstanding loan armount shall. be ‘paid by the 'stident? in

accordance with the provisions of the existing Educational Loan Scheme of .

' Banks and ag, may be amended from time to time, whichever is earlier.
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The Scheme shall be 1mplement ed through Canara Bank; whlcl‘c1§ Ahe. J\Iodal

gank for the Ministry of Human Resourcea Development Modalities for
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Agghcable Academic Year

The Scheme.shall be. applicable from the academic year = 2009-10; staptng 1%
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'_ Parent and Student heremaﬂer 1onntly calted the BorrowErs and mdnﬂdually as
“Borrower:. of the: FIRST PART ( which term wherever the context sO  fequires
‘of admlts shall also include hnsmernhenr helrs. executors and assngns)

L0 A . e

SRR S L . ; s AND .: T 'a-.—'_‘?;'r J e

W R T .Bank, 3@ tbody corporate consmuted under the Ban?mg
Compames [Acquusmon & Transfer of Undertaicmgs] ct 1970 ha,vmg its -
Head Office ce ato and having amond oth Ofﬁces a branch N
ofﬁce at . represented DY their duly constrluted attorney Sri/smt.

- 'he reinafter called the 'Bank” ( which expression wherever the

vcontext s0 reqmres or admits shall also mclude its Attomeys, Admtnlstrators.

_-LSuc:‘;eSs.ors and Assrgns) of the OTH::R PART:

Borrowers énd ; Bank shall be individually referred 10 herein as -
arParty’ and collectively as ‘Parties’

) WHEREAS '

, 1 The Borrowe rs availedﬁntend to avail Educaﬂonal Loan from the Bank and

the Bank sanchoned!agreed {o sanction Rs.

. Rupees_.i ) for pursuing techmcaUprofessmnal education 1;7._ FGE \

.The Barrowers in cons&derahcm of the said sanction/promisg . bas
evscme'ifshall execute the Educational Loan Agreement, besides suC- otl"er A
-qraemenb's or security/ies as per the Model E‘.ducahonal Loan Scheme,
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T @;‘_ﬁéaéﬁ?’_f*ﬂéhééo”'AN’D" OECLARED: BY (AND BETWE “ENTHE

2. Integrated Finance _pivision. Department of Higher Education, Ministry of
Human Resource. Qeyei_ﬁpment.-'G‘overnment of India (MoHRD) has come out
with & Central Seetsr 'ﬁﬁl‘ﬂlmq;at.lntere'sl Sul:iSidy—'ibn;Stu!ﬂ_.eﬂ.'gﬁr.-l_._.oan_ for
Tech,njggvt?rqfesslonal Edueation In india (hereinattar palled the nterest

-

Subsidy Scpérﬁ‘e':'if;b- provwe,_intggggt,sungwy on the ed_u_catlon,_ﬁlc?a'ﬁs‘fai?aiied

by students h‘éﬁ}fﬁ@liﬁs}verathan{a@;igciﬁad‘ parental income as decided by:the
MoHRO.in the said Scheme for pursuing’ professional educa?bn in’ India,
during he_ir-’st’a;_iqy:‘,@paYment holiday, from the Academic Year 2009-2010; -
e 405 w“g"é Filiagd ﬂc'ﬁiam:-. - L T e s J
3. The. Borrowers represented that they are eligible forinterest subsidy under
the -said;, Lgrg's_t“stubsidy::S_chemg, and- rer.iuested the Bank tb“‘gréh'i‘a"étjch
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&;'B"g\%ﬁ‘ in tl)giﬂpbpfnen{s s ‘rﬁ'l?tk‘éd‘ by the'‘Borowe ). the! Bank‘agreed to
nd-th ﬁﬂgggﬁtﬁ_ﬁ‘uﬂeﬁ_ \ne:said, Interest Subsidy Scheme to the' Borrowers
] ¥ esife, ta-enter into aﬁ‘@r@@gqhgﬁgput the terms
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PARTIES, AND Tﬂ’f‘é—%ﬁéo‘ WITNESSETH AS FOLLOWS:
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1. The borrowers iereby ‘covenant

LA
" BT

a) That they have ¢sad-and understood the interest Subsidy Schertie of the
oHRD which is‘“-ea_-it\:lqsgg'_ ag part of this Agreement &nd declare and affirm
that they are eligiple_tpntj‘e@the said Scheme and are eligible for 'gh'e'i_nterest

subsidy, as per the said Scheme. SRR S

mam b 1 AN S o i ANpA

b) That they ' §hélllgptg;f'?ér;§;_éll‘_‘proof and documents, or any other further/
supporting docurriént:a"éz_%-'mqg.ﬁred by the Bank/. MoHRD. TR
c) That all the clauses, It;Pniai'né;d in the Educational Loan Agreement or any
other documents executed by them shall be binding on them: and this is in
addition to the t_:_ovenantsi clauses contained  in the said

Agreemenl!documgnts. i

d) That they shall fétgrnl refund the amount received towards interest subsidy
under the Scheme, with applicable rate of interest then prevailing, forthwith on
a mere demand by thle Bank under the following circumstances:

i) if MoHRD rejects the interest subsidy claim in respect of their Educational
Loan Account for whatever reason, of

ii) if it is found that the subsidy has hean claimed by misrepresen{ationf fraud,
or \

i) if Borrower/s fail/s 10 furnish '7.% d@f;umentsﬁnformation, which they aré
called'upon to furnish; or - Sl g

iv) if Borrowers commilt breach of any o} the covenants herein contained of of
the terms and conditions of the S '#m< as smended from time to time or any
of the declarations made herein iring Talse/ incorrect, or
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Format of Letter to be obtained from other Banks

fef:
2008 7 Iy
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The General Mangger_' P LA 1 T
CanaraBank =" “ _ s
HO: Bangalore. ~ "~ ' A ey

LRl TS 1 15_:‘,-'\ :__ » _ 3 J L Q. i
D‘ea'r_Sirﬂll .! o J - . e :‘H.. , L " __.I X

" o I §s T"?'.Hﬁ?‘:,-' o ,‘. A

Sub: Céntral Sector Scheme of Interest Subsidy 8hiStudents’ Loan for
Professional Education in India by the Ministry“of Human. Resources,
Government of India. R ek IS A
We note that lntegrated—Finance—Division :
Depattment of Higher Education, Ministry of Human Resources Development,
Govefnment of India. (Government) has come out with.the subject Scheme to
proyide: inteest subsidy: on.the education loans availed by students, havifig
lower, than & Spécified’ parental income for pursuing’ professional education in
India,;during_ their’ study/repayment ‘holiday,’ m‘ﬁ% el Atademic Year:2009-
2010°and.Canara Bank has béen designated;as the.fagilitator for the purpose
of smooth implementztion, of the Scheme: to the ‘borrower Students coming

under the plirview of the Scheme.

We understand that Canara Bank shall be a mere facilitator between the
Govemment and other Banks eligible under the Scheme and the role of
Canara,Bank is to forward the interest subsidy claims submitted to it by
various: Banks coming: within' the purview . of. the'said Scheme after. its
consolidation and. distribute” the réimbursements proceeds as allowed by the
Government to the concerned Banks. We notethat Canara Bank will be

disfributing the amount only. and only if the’!Government reimbufses the

interest subsidy against'the claim/s made by the Bank,

We also know that the entire responsibility in respect of submission,
verification of genuineness/authenticity of the interest subsidy claim“of the
Borrower/s and confirmation of his/her/their eligibility is on us. Under normal
circumstances, we shall not make Canara Bank a party to the dispute, if any,
between the student and our Bank or between the Government and our Bank

or between the Government and the Student.

We shall submit the interest subsidy claim/s as prescribed under the Scheme
on an ongoing basis. - .

If the Government demands refund of the amount *eimbursed under the said
Scheme and received by us towards one or mere of the Educational Loan
accounts, we shall directiy remit the amount to the Government without
implicating Canara Bank. However, if -Canara, Bank refunds to the
Government in any circumstances we shall remit tne: said amount to Canara
Bank immediately on demand. In case we faii lo remit the said amount within

. Higher 'Education "Bareau,

7
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